UG-C-2264 BCS-31X

BAF-31X
U.G. DEGREE EXAMINATION —
DECEMBER 2023.
Corporate Secretaryship / Accounting and Finance
Third Year
BUSINESS FINANCE

Time : 3 hours Maximum marks : 70

SECTION A — (3 X 3 =9 marks)

Answer any THREE questions.

1.  Write any two functions of business finance.

cuantls HlFuller gCsad @rew® Oeuourbaemar

TPBALD.

2. What is Term loan?
STVGEL 6T GTEITMITED GTEITEIT ?

3. What is cost of capital?
ppsaTSSlen ellane ereme ?

4, What is working capital?
Lanfl eLPESETLD GTETMTE 6T6HTE ?

5. What do you mean by dividend?
LITMI&TSTUILD GTETMITED 6TE0T60T ?



10.

SECTION B — (3 X 7 = 21 marks)
Answer any THREE questions.

What is the objectives of business finance?

cuentls HlHluldler Crrésmser ereme?

Distinguish  between  equity shares and
debentures.
meelllly UBI@GSeT  bomibd  sLer  USSHrrhisamer

Caumubsgis.

List out the features of a capital structure.
QI LS S L eOLILN6 DFRIGEMET LI Iq 16l (HS.

Calculate (a) Average collection period (b) Debtors
turnover from the following particulars. Credit
sales Rs.2,70,000, Return inwards Rs.20,000
Debtors at the beginning Rs. 55,000. Debtors at
the end Rs.45,000, provision for doubtful debts
Rs.5,000 and Assume number of days in a year
is 360.

(=) apmafl eu@ed sreb (<) sLamealsafler eumeum
Qemeumd  elleugrseaiiad(mbg sarsdlLe|b. &6
eflhueer er.2,70,000, 2 emCHI&EE SHHbL e[.20,000
sLammatadr  QgT_ss5dd  .55,000 SLaTmaTSET
@nfuied ¢5.45,000. QT QWUE SLT RIS
gh. 5,000 LOHMID @ QIBLSHD B sartler
cTaTemtiGans 360 erenm eneusgisbamarGeurid.

Give various forms of dividends.
meySgreansufer LOCaim ellgeuniEmers Cam(HbSET.
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11.

12.

13.

SECTION C — (4 x 10 = 40 marks)
Answer any FOUR questions.

Discuss the significance of finance function.

Bl &QFuIed LI 1q 6o W&HWSglaSmSL WT1is)
clleumglgsa]Ld.

Veera Ltd. offers for public subscription equity
shares of Rs. 10 each at a premium of 10%. The
company pays an under writing commission of 5%
on the issue price. The equity shareholder expect a
dividend of 15%. (a) Calculate the cost of equity
capital. (b) Calculate the cost of equity capital, if
the market price of the share is Rs.20.

aigr  ABGLL  10%  GfwgHed seom  ep.10
Qurgishasr  méelillly  UBIGS®ET  GUPEIGH DG
Qeuefluli (@  eleweuded  Flpeuard 5%  er(psb
slegemear OFsgHHng. FHellly LBIGSTIT 15%
meySOgTensen erélrumidE . (<21) WA
ppOsaTSSen LSS  lvaws  sarsS (HmisEr.
(=) UBIGsealer shang ellane 5.20 eraild, LkIE
APOSATSH T L &S lenaniisd saméslL .

What are the determinant of capital structure of a
company? Explain them.

@@ Hneuarsder eposar sl SToreilliug
T ? Sjeubenm 66T @HmISET.
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14.

15.

16.

17.

Explain briefly the different sources of working
capital.

uanfl epesarsSlen CeuclGeum GUETRIGENET &(h&ESELOMS
SleTédsa L.

The earnings per share of a company are Rs.10.
The rate of capitalisation is 10% and the retained
earnings can be employed to yield a return of 20%.
The company is considering a pay out of (a) 20%
(b) 40% (c) 60%. Which of these would maximise
the wealth of the shareholders as per Walter’s
model?

@m bBlneuersder e URIHer eu@meuTUl @R.10,
EPOSEATOLIDTESS® — elldlgd  10%  wHmD  20%
QU(HLOTEATSHENS FLL 5685 GU(THLDITEUTLD
LweTUGSsUULTD. Hlimeuard () 20% (<) 40%
(@) 60% caflugams LfENSEH uBADE. @Qoumdled
g eureoLfenr wrdflubler Ly  UBiGSTTTSE 6T
Qedousamns HsiiLHSHID ?

List out the different types of preference shares.
uaGeuny  eemswrar  pearaiflenn UBIGSMET
UL g Wed (D BIGeT.

Explain factors affecting the dividend decision.

resgrens  (pueel  UTHGGL  sTrentisamer

clleTé & migeT.

4 UG-C-2264



UG-C-2274 BAF-32X

U.G. DEGREE EXAMINATION —
DECEMBER 2023.

Accounting and Finance

Third Year
AUDITING
Time : Three hours Maximum marks : 70
SECTION A — (3 X 3 = 9 marks)
Answer any THREE questions.

1. Define auditing.
sanflEnsam e TLm&ES6 LD

2. What is a voucher?
FMGTMTUIGC GTETMITE) GTEITE ?

3. What is meant by EDP audit?
EDP sanflgens erempmed eresresr 2

4. What is the qualification of an auditor?
sanflsenswrarien &@&g eremer ?

5. What do you mean by Company Audit?
ggmm saflEms eTeTLSET (PO  BRIGET  ereer
greddrger?



10.

11.

12.

SECTION B — (3 X 7 = 21 marks)
Answer any THREE questions.

Explain the objectives of Internal check?

o arCsrganaruier Crrésnigamer 6l6Td@s.

List out the objectives of Verification

sflurriler Crprésmsamen L i1qwed(H\& ?

What are the uses of EDP audit?

EDP genflsensullen Lwemaser cremer ?

How to do the audit of financial statements?

BlF dsmasmer creucurm sanflEamns GFlicug) ?

What are the features of investigation in auditing?

sanflsamsuiled ellgmyaneanTuilen | DEhISET cTeTe ?
SECTION C — (4 X 10 = 40 marks)
Answer any FOUR questions.

Explain the classification of audit.

sanflsansuilen euansliumlenl afleul.

Differentiate verification and valuation.

sflummiy wHod wHLSE e CeumpuOSSmiS6T
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13.

14.

15.

16.

17.

What is the auditor’s duty regarding depreciation
and reserves? Explain.

Cs i merd LHMILD ansudl(mLiLy Qg mLfrLimer
sanflEanswmarilen &L enn eTeTer ?

List out the rights and duties of an auditor.

saflsamsurerien o fepwger  LHMID — SLedLIEMET
UL 1 W60l (Praigse,

Explain the classes of investigation in auditing.
sanflsansuiled ellgmraneant cu@LiLisamer alleTdsa|h
How to vouch for the following

(a) Purchase book

(b) Purchase return book

(¢) Credit sales book

(d) Sales return book

ereu(meuameupdlH@ ertiig 2 pdHlwieaflss Geuer(Hibd
(@) Qsmetepsed Lsss580E

(b) Gsmarapse FmHbuLl L ssb

() sLen epuemen L ssLd

(d) eduemer b LU ssLd

Explain the Advantages of auditing.

sanflEansulilen Berenosamer allaTése, b
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UG-C-2276 BAF-34X

U.G. DEGREE EXAMINATION —
DECEMBER, 2023.

Accounting and Finance
Third Year
COST ACCOUNTING

Time : 3 hours Maximum marks : 70

PART A — (3 x 3 =9 marks)

Answer any THREE questions out of Five questions in
100 words.

All question carry equal marks.

1.  What is cost centre?
L &85 (FOEY WD GTETHITED GTEITET ?

2. Give a note on material control.
Qumrmer sL_(Huurh uHm Doy Sms.
3. The production department of a factory has

furnished the following details. Direct wages
Rs.1,50,000; Production overhead Rs.75,000;
Compute overhead recovery rate on the basis of
direct labour.

@@ Csmppsreaouler 2 HusHS giewm GerelHibd
deuriisener efggiererg. Corg e ep. 1,50,000
2 HusdH Cawey (% 75,000 Cprg 2 anplider
SigLiuenLufled F6] By Ndlgsams
SETES (h) MBI HET.



Calculate the amount of cash received:
Work certified Rs.4,00,000; Cash received 80% of
work certified.

Gemaupd  efleugiigeners — Gamear@h  Gupliul L
Qrré&ssens — eTeueUeey  eram  SaTHE (HhIGET
smempeflsliu L Geuewe ep. 4,00,000 Glupliul L
Qs Geuana (wpigliL| smerdsLfld 80%.

What is the Breakeven point when P/V ratio is
40% and Fixed cost is Rs.5,00,000?
PNV &g 40% yse|b Hloowrar OQswe]

¢h. 5,00,000 Y sa|b @ H&EGDLOUTE (Wpdle] erefl)
senenend FM&s_(HID Hlaned eremme ?

PART B — (3 x 7= 21 marks)

Answer any THREE questions out of Five questions in
200 words.

All question carry equal marks.

6. A factory produces 100 units of a commodity. The
cost of production is

Rs.
Direct materials 10,000
Direct wages 5,000
Direct expenses 1,000
Factory overheads 6,500
Administrative overheads 3,480

If profit of 25% on sales is to be realized what
would be the selling price of each unit of the
commodity? Prepare the cost sheet.

2 UG-C-2276



@@ Csmpsrered 100 weflllger CumHLsaer
o2 hussH Ceudlpg. 2dHusd Oewe] eHleugrsdr
ereu(mLomm).

1.
Crirg. QLimmL_ger 10,000
Cririg. gned 5,000
Crirg Claeyger 1,000

Qsmnarene Cuablane Csweayser 6,500
Blireurs Cuoablane Qe gser 3,480

pueerdley 25% emub dLEGD  eTETMHTED
ecubeumm Gumrmeflear alpuemear ellene eremaTeLTs
@QBHEGD? L &5 HFals STemars SWLTTEse6D.

State the two basic methods of wage payment.

G660 QULPTBIG6US D& TET @ e (h SilgLILenL
(PEODEEET Tl

Prepare a statement of reconciliation from the
following.

Net loss as per cost accounts Rs.34,500

Works overhead under - recovered in costing
Rs.6,240

Administration overhead recovered 1n excess
Rs.3,400

Goodwill written off Rs.5,000

Interest on investments not included in costing
Rs.6,000.

3 UG-C-2276



Y ébrev (meuaeumHHledl (mhb S FLONE SiPsmEmws
swmfl&ge]b.

QL &5 Oswey sans@seflearuy  Hlay  BLLD
. 34,500

Coaflene Gouemer Qse| - ¢5.6,240 wILGer &
B QL GsslurLg).

Blireurs  CGoebleney Oewe|ser ¢5.3,40085@E Ced
UGHOIGSLILIL L g).

BHELWT CurEbapdlw p.5,000

PSSO FERESTT Ul lg ¢5.6,000 CFwe s sarédle
CemsasliuLaldeane.

From the following information prepare process
account and normal loss account. Input of Raw
materials 1,000 units @ Rs.6 per unit. Direct
material Rs.5,200; Direct wages Rs.4,000;
Production overheads Rs.4,000; Actual output
transferred to Process II 950 units; Normal loss
5%; Value of scrap per unit Rs.4 per unit.

Gemeupd  efleugmsaiadmbg CFudpen HarsE
LHMID  FTSTTE@T  BLLID SaETENSS SWTTEeLD.
ppeliQurmLlsafler o draflh 1,000 wWell a6 ; 6
weaflllhé@ . 6 Corig Qum@mer ep. 5,200 Chylg Fnedl
. 4,000 2 HusH Cuoablee Cswe|sear p. 4,000
Qeweperm II 950 el s6r 2 arenwwimer Ceuaflui
LIHOUILL LG &Tergent BLLID 5% 6@  weflll
swurfliugharerev &ymiiber wHOy ep. 4 DELD.
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10.

A manufacturing company finds that while cost of
making a component part is Rs.10. the same is
available in the market at Rs.9 with an assurance
of continuous supply. Give your suggestion
whether to make or buy this part. Give also views
in case the supplier reduces the price from Rs.9 to
Rs.8. The cost information is as follows.

Rs.
Material 3.50
Direct labour 4.00
Other variable expenses  1.00
Fixed expenses 1.50
10.00

) gg%]rﬂ LIT&LD g,urrrﬂuug,ma;rrem Q&@)@q eh. 10

fﬁb b. <G swbd shesuid . 9&E G b
Cursib e s@b eraim @b &ﬂ)ug,g%] ﬁg@]@_leo‘rm

s plbgietarg. Qbs urasms suMiliusT Hdwg)

QUMBIGEUST eTal 2 MG COTFmaTaLl aUPhISEaLD.

glieperim  eflleveepwl . 960  @(BHS  fh.  8&&

g)mmmg)rrw < Carsamearenw STHBRIGET.  SL5&
g6 elleuTaISeT Y6meu(HOMD).

CI'I)'.
Quim(meT 3.50
Gyl sa6d 4.00

Ao wrh deee|sdr 1.00
Blevoowiner Qgeyser 1,50

10.00

5 UG-C-2276



PART C — (4 x 10 = 40 marks)

Answer any FOUR questions out of Seven questions in

11.

500 words.

All question carry equal marks.
Two materials A and B are used as follows:
Normal consumption — 50 units per week each
Maximum consumption — 75 units per week each
Minimum consumption — 25 units per week each
Reorder quantity: A 300 units; B 500 units
Reorder period A 4 to 6 weeks B 2 to 4 weeks
Calculate for each component (a) Reorder level
(b) Minimum level (c) Maximum level (d) Average
stock level.
A vpmid B g du Qe Qum@mlser Gemeu(mid
vweru(RSsiLBEerne.
FTSTIET HISHT6| - elCeumm eumyepd 50 wefll e
SHsULEF BsTe| - @eubeumm aurrpd 75 W,efll &er
GSODHSLLE BISTe| - auTTSSHD@ 25 welll ser
pneflesiubhsgs <eme| : A 300 weilsar B 500
wefl_aseir
wneflasiLbhsssen srob A 4 (Pse 6 aUTTHRIGET
2 (IPSHE 4 GUMHIGET
PaCeurp EmmEGED sasSeybd () wpeufams

Hlevaw (<)) Gpbsuls Hlao (§) Hsuls Hlae
(FF) grmedl LkiE@ Hlanew

6 UG-C-2276



12.

13.

Explain the features Activity Based Costing.
Qeweum( SilgLitenLuleomer Qaeveiler
S| DFRIGEMET 66T EHsS.

A company has three production departments and
two service departments and for a period the
departmental distribution summary has the
following totals.

Rs.

Production Departments:

A 8,000

B 7,000

C 5,000
Service Departments :

X 2,340

Y 3,000

The expenses of service departments are charged
out on a percentage basis as follows.
Department A B C X Y

X 30% 40% 20% - 10%
Y 30% 25% 25% 20%

Prepare a statement showing the apportionment
of the two service department expenses to the
production departments.

7 UG-C-2276



2¢ Hpeid a2 HUSHS  giopsdr  wHHID
@uah Csmeus gimpaamers Csmamberarg WwHMILD
@M GHUEGLL stosdh@s simparibs IHCurss
Qe F(H&SLD 19l 6treu (HLD Qrssmhismens
Q& mesr(HeTeng.

€.

2 HUSS HIMDSET :

A 8,000
B 7,000
C 5,000

Coeneu glenmaer :
X 2,340
Y 3,000

Caanous giammseien Gewa s 5615 2iigliLanLuld
emeu(mLd eu@edl&sLiLI(h&lerner.

geop A B C X Y
X 30% 40% 20% @ - 10%
Y 30% 25% 25% 20%

@ran® Cooeaus gienp Ceveilamiseamer 2 HLSHS
SN @5 G udlrpgefllinemss &STL_(HID
SdsmsEamwus St Qeliuie|b.
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14. Write a detail note on the following.
(a) Operating costing

(b) Contract costing

Yemeumeuareupenm edlfleurar @Ml euenys.
(S) Quds Loy

(<) @uubs Cewaey

15. The sales and profit for 2005 and 2006 are as
follows:

Sales Profit

Rs. Rs.
2005 1,50,000 20,000
2006 1,70,000 25,000

Find out:
(a) P/V ratio
(b) BEP
(¢) Sales for a profit of Rs.40,000
(d)  Profit for sales of Rs.2,50,000 and
(e) Margin of safety at a profit of Rs.50,000.
2005 wHpmib 2006 anhs@pssnar  6flhLeamer
LHMID erub eSleurmhser 6o Hwmm.
puenar  emuLDd
- {b-
2005 1,50,000 20,000
2006 1,70,000 25,000

9 UG-C-2276



16.

17.

sarhly
(@) PV aldlsibd
(<) BEP

(@) efpuemer emud @h. 40,000 - Y& @(HSGD

Qumrps

(FF)  edbuemaer ep. 2,50,000-,8 @ H&EGD Cumps,

@b ereleleTa| LHMILD

(2) @erud ep. 50,000-%5 @QHEGSL  CGUmpg

ungisriy edleflby ereleerey?

Elaborate the classification of overheads.

Cuevblanesarfl e Qe saefler
elfleurs er(pgis.

Prepare a cost sheet from
particulars:

Opening stock: Materials
Work-in-progress
Finished goods
Closing stock: Materials
Work-in-progress
Finished goods
Materials purchased
Direct wages
Manufacturing expenses
Sales
Selling and distribution expenses
10

ST el

the following

Rs.
2,00,000
60,000
5,000
1,80,000
50,000
15,000
5,00,000
1,50,000
1,00,000
8,00,000
20,000
UG-C-2276



G 6breu (HLd elleuraise el (BB g SIL&5
SMsmaEmW SUTTES6D.

QsMLé8 s768 Uil QUTEHL G6r
Ceuened BLbg QamemigmLridler i
PG ESILIL L §T6ESHE

@nid srsdmry @ QurpLser

Couaned BLbg QamemigmLrildld b
PSS L Fr&@sa

QumrmLger Casmarpsed Gt L ame
Crirg. sned

2 Husd CFewesHer

b

spuener wHmib NFCLITE Csweyger

Geevay

€.
2,00,000
60,000
5,000
1,80,000
50,000
15,000
5,00,000
1,50,000
1,00,000
8,00,000
20,000

11 UG-C-2276



UG-C-2277 BAF-35X

U.G. DEGREE EXAMINATION —
DECEMBER 2023.

Accounting and Finance
Third Year
ACCOUNTING FOR MANAGERIAL DECISIONS

Time : 3 hours Maximum marks : 70

PART A — (3 x 3 =9 marks)

Answer any THREE questions out of Five questions
in 100 words.

All questions carry equal marks.

1.  What is meant by financial accounting?
Bl sarsdlie eTammmed eTee ?
2. How do you show the following items in a
comparative income statement?
Particulars 31-3-2006 31-3-2007
Rs. Rs.
Sales 10,00,000 12,00,000
Cost of sales  8,00,000 10,50,000



UL GU(RLD TG SiMlEemsulled 1Y 6treu (HLD
2 (HULIGSEET ereueumm STl (hedmaeT ?

efleuymiser 31-3-2006  31-3-2007
¢ -
aflHLiemen 10,00,000  12,00,000
alpuenar Geway 8,00,000  10,50,000

Find out operating ratio and operating profit ratio.
Cost of goods sold Rs. 1,80,000; Other operating
expenses Rs. 30,000, Net sales Rs. 3,00,000.

@Quss  dlsd  wHMD  QFweouri®H  @eru
Mflgsmss sar_hls. dbpsiulL Qummlsafler
clewev em.  1,80,000; wHp Quss CFoe|ser
eh. 30,000, Hlar eflpueer ep. 3,00,000.

Prepare production budget for the quarter ending
31st March 2004. Budgeted sales for the quarter
40,000 tons: Stock on 31st December 2003 — 8,000
tons: required stock on 31st March 2004 — 10,000
tons.

wrrd 31, 2004 @& lgeueL LD &HTEOTETIGH T
2 HuSH LLQBL s FUTNESa|D. ST HETET
Ul Qe eflpuener 40,000 Lenser: 31 igsbur 2003
Sjerm @iy — 8,000 Leser: 31 g 2004 o6ty
Coemauwimar @mLiy — 10,000 Leaer.

What is NPV method?

NPV wpeop eremmmed erebren ?

2 UG-C-2277



PART B — (3 x 7 =21 marks)

Answer any THREE questions out of Five questions
in 200 words.

All questions carry equal marks.
State the limitations of management accounting.
Cuenarenn seaumsdlwaeler eurbLsamens @Gk G s.

The summary of Balance sheet data in respect of
A Ltd and B Ltd. is as under.

Particulars A Ltd B Ltd
Rs. Rs.
Buildings 1,00,000  4,50,000
Machinery 3,00,000 7,50,000
Share capital 4,50,000 14,50,000
Retained earnings 50,000 33,000
Debtors 1,15,000 1,60,000
Stock 60,000 2,17,000
Cash 10,000 5,000
Prepaid expenses 5,000 3,000
Creditors 91,000 1,00,000

Liability for expenses 9,000 17,000
Preliminary expenses 10,000 15,000

Prepare common-size balance sheets.

3 UG-C-2277



g AOQwLL  wHpd 9 OWELL  Qsrifumer
@muyblees Sy s et

QarhssuuL_(heTerg).

DRI AT

&L Iq L BIGET
Guipdlyd

UMBI@& PLPOSETLD

568 @U(Heumul
SL_GTTEITIT ST

FT5G

Qrrésibd

emanauli CFe|ger
a6 QETHESSeUTEHET
QFa 6|5 (@& e
Qurmitiy

< TbL QFeysET

Qurgleurer  jeTa]
SWUTH&s.

e QAL
€.
1,00,000
3,00,000
4,50,000
50,000
1,15,000
60,000
10,000
5,000
91,000

9,000
10,000

F(H&SBLD &G

G SNCL L
€.
4,50,000
7,560,000
14,50,000
33,000
1,60,000
2,17,000
5,000
3,000
1,00,000

17,000
15,000

gouyflons  @fluysoens

From the following information, prepare a Balance
sheet. Give the workings also. Working capital —
Rs.75,000; Reserve and surplus — Rs.1,00,000;
Bank overdraft — Rs.60,000; Current ratio — 1.75;
Liquid ratio — 1.15; Fixed assets to Proprietor’s
funds — 0.75; Long term liabilities — Nil.

UG-C-2277



10.

11.

12.

Memeumd saeuadlalmhg, @@mLULblaas @dllmus

swurflgs  woHmd  Ceudur@samerud  QaTHEsET.
BanL_(penD epasard p.75,000; sriiy woHmibd o ufl —
e5.1,00,000; curadl Gued euenyli upm — em. 60,000;
BanL(penn edflgsd — 1.75; Syeu eddlgn — 1.15;
o flenwwrerflenr HlHaeEns@ Hlavownar CFrsgisaer —
0.75; Bapr sme QuTmILIL&6T @evane.

Explain in brief about external sources of funds.

Qauafliyp  HlH srrmsamers uddl  &HSSLIS
oMlaTsGs.

Give a note on IRR.
IRR upil @dliy s@ms.
PART C — (4 x 10 = 40 marks)

Answer any FOUR questions out of Six questions
in 500 words.

All questions carry equal marks.

Explain the duties of management accountant.
Coraentd SemssTeTilen sLennasamer 6dlerd@s.
From the following Income Statement of S Ltd for

the years 2006 and 2007. Prepare common size
income statement.

Particulars 2006 2007
Gross sales 7,25,000 8,15,000
Less:

Sales returns 25,000 15,000
Net Sales 7,00,000 8,00,000

5 UG-C-2277



Cost of sales 5,95,000 6,15,000
Gross profit (A)  1,05,000 1,85,000

Operating

Expenses (B)

Selling and Dist.

Expenses 23,000 24,000

Administrative

Expenses 12,700 12,500
35,700 36,500

Operating 69,300 1,48,500

Income (A — B)

Other incomes 1,200 8,050

70,500 1,56,550
Non-operating
expenses 1,750 1,940
Net profit 68,750 1,54,610

S Ltd @er 2006 wpmitb 2007 <=p1b =y, 66m(H & @ &S T
emaupd eupoTar MlGmsulalmhgl. OuTgeume
96T GU(HLLTET DSMEMWS SWITss.

afleuymisar 2006 2007
Congs 6flhLiear 7,25,000 8,15,000
&S &S:
aflhLenar Hlpriuib 25,000 15,000
Blsr elpuear 7,00,000 8,00,000
ailpuemen Csaay 5,95,000 6,15,000

Qwrss @emud (A) 1,05,000 1,85,000

6 UG-C-2277



13.

6l QU TThIG 6T 2006 2007

Qewiebime ()

Oeeveysar (B)

elhuenar WwHMILD

uéliia) GFwayser 23,000 24,000

Hlreuns

Ogaesar 12,700 12,500
35,700 36,500

Gewdum @ 69,300 1,48,500

aumrerd (A — B)

OMHM G (THLD TGl & 6T 1,200 8,050
70,500 1,56,550

QussD s

OFeager 1,750 1,940

flsr @arub 68,750 1,54,610

Following are the details relating to the trading

activities of A Ltd.

Stock velocity — 8 months
Debtor’s velocity — 3 months
Creditor’s velocity — 2 months

Gross profit ratio — 25%

UG-C-2277



14.

Gross profit for the year Rs.4,00,000; Bills
receivable Rs.25,000 and bills payable Rs.10,000.
Closing stock of the year is Rs.10,000 more than
the opening stock. Find out (a) Sales (b) Debtors
(c) Closing stock (d) Creditors.

A Ltd @er oui$ss BLelgsmaser OgmirLmer
elleuyraigeT Yemeu(mLOmm).

gr&dmLler Ceusd — 8 rgmkiser

sLammatluler Cougd — 3 WTFhIGET

sLaBCsMT Ceusid — 2 ISEIGET

Qs @eru aldsd — 25%

garhsasrer Qurss @erud ep. 4,00,000; Gu.w.&.
eh. 25,000 wpmib @F.10.&. ¢5.10,000. Qb <,6riq bt
@nd srsdmuy  Csriss  ersSlmuenu el
5.10,000 e, (=) efpuamen (<) SHLarmertlser

(@) @md srafmuy () sLafbCarm ydueuban
saT(H191g &5

The Balance sheets of M/s.Ramu and Somu as on
1-1-2006 and 31-12-2006 were as follows.

Liabilities 1.1.2006  31.12.2006  Assets 1-1-2006  31.12.2006

Rs. Rs. Rs. Rs.
Creditors 40,000 44,000 Cash 10,000 7,000
Mrs.Somu’s
Loan 25,000 — Debtors 30,000 50,000
Loan from
Bank 40,000 50,000 Stock 35,000 25,000
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Liabilities 1.1.2006  31.12.2006  Assets 1-1-2006  31.12.2006

Rs. Rs. Rs. Rs.
Capital 1,25,000 1,563,000 Machinery 80,000 55,000
Land 40,000 50,000
Building 35,000 60,000
2,30,000 2,47,000 2,30,000 2,47,000

During the year a machine costing Rs. 10,000
(Accumulated depreciation Rs. 3,000 was sold for
Rs. 5,000). The provision for depreciation against
machinery as on 1.1.2006 was Rs. 25,000 and ason
31.12.2006 was Rs 40,000 Net profit for the year
2006-45,000. Prepare a Funds flow statement.

1.1.2006 womid 31.12.2006 ety M/s. g
wHmid  Cerap  <HCumfler  @QmULblanes @Dy

YesTeu(mLommy.
QuriyseTr  1.1.2006  31.12.2006 @Emdsser  1.1.2006  31.12.2006
5. - - .
sLaBGgm 40,000 44,000 @yrésid 10,000 7,000
Mrs. Gemap
sLar 25,000 — SLenmeTiEeT 30,000 50,000
Y[LAE:3F:
SLai 40,000 50,000 €75 35,000 25,000
psD 1,25,000 1,53,000 @updlynd 80,000 55,000
Hlan 40,000 50,000
sligLib 35,000 60,000
2,30,000 2,47,000 2,30,000 2,47,000
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15.

gariged @ @Qubdrd en. 10,000 (Hytu
Csuinmrerd ep. 3,000 wpmid en. 5,000 elpsiiuiLg).
1.1.2006 |6 QuibSThIsEHs S erélymen
Coswiransdnsmar  @f&&EH  p. 25,000 wsa|b
31.12.2006 <jemy ep. 40,000. 2006 b <y 6rig 6T

ﬁasqrﬂ@rrum . 45,000. Bl UL dswsamus
swflés.

A choice is to be made between two competing
proposals which required and equal investment of
Rs. 50,000 and are expected to generate net cash
flows as under:

Particulars Project I (Rs.) Project II (Rs.)

End of year 1 25,000 10,000
End of year 2 15,000 12,000
End of year 3 10,000 18,000
End of year 4 Nil 25,000
End of year 5 12,000 8,000
End of year 6 6,000 4,000

The cost of capital of the Company is 10 percent.
The following are the present value factors at 10%
per annum.

Years Presentvalue Years Present value

factors at 10% factors at 10%
p.a. p.a.
1 0.909 4 0,683
2 0.826 5 0.621
3 0.751 6 0.564
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Which project should be chosen and why?
Evaluate the project proposals under:

(a) Payback period

(b) NPV at 10% discount rate.

@ran® Curiiys HLmseErsE QarCu

S b Caiey GewiwtiuL. Geua(®b, S HE& FLomer

wsedH en. 50,000 wHmb SpssaTieummy  Hlay

LIGRTLUIL| & L& & BIGED T 2 _(Th6UM&(&LD GTeuT
e TumrssiIuOEng.
eSleurymiser Srrnd I(em) Hirod 1T ()
< &@rhH (plge] 1 25,000 10,000
< @rH (Pplge] 2 15,000 12,000
< @hH (Plga| 3 10,000 18,000
el woe 4 Qod@e 25,000
Q@B (Plge] 5 12,000 8,000
A&T([H (Plge| 6 6,000 4,000
Bimeiarsdlen epagars Gewe 10 s56i5Mh. Ha@THEE
10% aarm  sHCuTemsw WS srranflEer
Gereu(mLomm).
garhser sHCumams yarhsar sHCLTMSW
UL UL
STTent &6T STTent &6T
10% p.a. 10% p.a.
1 0.909 4 0.683
2 0.826 5 0.621
3 0.751 6 0.564
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16.

s HLsms Csoie Cewiw Ceouarhib? eer Csray
Cewiw Cauer(Rib ? S p&H et S
war@wmesamer LHLITH Ceiiwia)ib:

(@) Hmuas Qegssb smeld
(<) 10% semepulg eldlssser NPV,

The following budget estimates are available from
a factory working at 50% of its capacity.

Rs.
Variable expenses 60,000
Semi variable expenses 20,000

Fixed expenses 10,000

Prepare a budget for 75% of the capacity assuming
that semi-variable expenses increase by 10% for
every 25%.

50% gmailed Ceuana Qaiiujb Qgmfiharaeauledmnbg
ereupd LILGsyl wHLITHGET SenLsdlemen.

€.
)l Qeee|sH6r 60,000
ey wrh CFoe|ser 20,000
Blevoowiner Cgee, ger 10,000

ealCeurm 25% &@b er-brmib Gsoeser 10%

Hsfs@n  eam  HHS 75%  Speyssmen
Ul Qe en g swmflss.
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